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How did economic 'experts worldwide fail to predict the financial crisis of 2007-
2008? Eminent economist Paul Davidson discusses how mainstream economic
theory may not be applicable to the world of experience. Post Keynesian theory,
on the other hand, is designed to be applicable to the real world, and this book
shows how applying it to policy formulation could help practically resolve
economic problems. Davidson goes on to show how many Post Keynesian
economists warned of the crisis as early as 2002.

Post Keynesian Theory and Palicy challenges the axioms on which orthodox
economic theory is based and argues against their applicability to a money-using,
market-oriented economy. It explores the basis for Keynes's revolutionary
general theory and seeks to dispel misconceptions often found in orthodox
textbooks. This accessible and expertly constructed book explains why modern
economies use money-denominated contracts to organize all market transactions
for production and exchange and why the law of comparative advantage's
argument for free trade is not applicable to mass production industries' exports
and imports.

This book is avauable resource for professional economists aswell as students
and academics in economics, political Science, and history, who will appreciate
its new perspective and analysis of global financial events.
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How did economic 'experts worldwide fail to predict the financial crisis of 2007-2008? Eminent economist
Paul Davidson discusses how mainstream economic theory may not be applicable to the world of experience.
Post Keynesian theory, on the other hand, is designed to be applicable to the real world, and this book shows
how applying it to policy formulation could help practically resolve economic problems. Davidson goes on
to show how many Post Keynesian economists warned of the crisis as early as 2002.

Post Keynesian Theory and Policy challenges the axioms on which orthodox economic theory is based and
argues against their applicability to a money-using, market-oriented economy. It explores the basis for
Keynessrevolutionary general theory and seeks to dispel misconceptions often found in orthodox textbooks.
This accessible and expertly constructed book explains why modern economies use money-denominated
contracts to organize all market transactions for production and exchange and why the law of comparative
advantage's argument for free trade is not applicable to mass production industries exports and imports.

This book is avaluable resource for professional economists aswell as students and academics in economics,
political Science, and history, who will appreciate its new perspective and analysis of global financia events.
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Editorial Review

Review

Paul Davidson here provides an easy-to-read review of the central elements of Keynes and Post Keynesian
theory, especialy on such current matters as unemployment, the national debt, and international payments
systems. --

- James K. Galbraith, author The End of Normal: the Great Crisis and the Future of Growth

If you've been wondering what Post Keynesian economicsis all about, or if you ve been searching for a
better explanation of what went wrong in the 2000s, Paul Davidson's latest book is the place to look.
Davidson is athought leader in the field, writes lucidly, and refuses to accept the conventional wisdom as
wise. --

- Alan S. Blinder, Princeton University

There has been much written about the global financial crisis that began in 2007 but little as succinct and
wise as this book by Paul Davidson. A clear analysis of what went wrong, its real strength isin explaining
what can be done to put mattersright. --

- Larry Elliott, Economics Editor, The Guardian

About the Author
Paul Davidson isthe Holly Chair of Excellence Emeritus at the University of Tennessee, USA, and the
founding editor of the Journal of Post Keynesian Economics.

Users Review
From reader reviews:
Matthew Blackburn:

The e-book untitled Post Keynesian Theory and Policy: A Realistic Analysis of the Market Oriented
Capitalist Economy (New Directions in Post-Keynesian Economics Series) is the publication that
recommended to you to see. Y ou can see the quality of the e-book content that will be shown to you actually.
The language that article author use to explained their ideas are easily to understand. The copy writer was did
alot of analysis when write the book, hence the information that they share to your account is absolutely
accurate. Y ou also might get the e-book of Post Keynesian Theory and Policy: A Realistic Analysis of the
Market Oriented Capitalist Economy (New Directions in Post-Keynesian Economics Series) from the
publisher to make you alot more enjoy free time.

Richard Hunt:

The reason why? Because this Post Keynesian Theory and Policy: A Realistic Analysis of the Market
Oriented Capitalist Economy (New Directions in Post-K eynesian Economics Series) is an unordinary book
that the inside of the publication waiting for you to snap the idea but latter it will zap you with the secret that
inside. Reading this book beside it was fantastic author who have write the book in such awesome way



makes the content inside easier to understand, entertaining technigue but still convey the meaning totally. So
, itisgood for you because of not hesitating having this nowadays or you going to regret it. This phenomenal
book will give you alot of gains than the other book get such as help improving your expertise and your
critical thinking method. So , still want to postpone having that book? If | were you | will go to the book
store hurriedly.

Gerardo Roney:

Y ou can spend your free time you just read this book this reserve. This Post Keynesian Theory and Policy: A
Redlistic Analysis of the Market Oriented Capitalist Economy (New Directions in Post-Keynesian
Economics Series) is simple bringing you can read it in the park, in the beach, train and soon. If you did not
possess much space to bring the printed book, you can buy typically the e-book. It is make you quicker to
read it. Y ou can save the book in your smart phone. So there are alot of benefits that you will get when you
buy this book.

Roland Collins:

E-book is one of source of know-how. We can add our understanding from it. Not only for students but
additionally native or citizen need book to know the change information of year in order to year. Aswe
know those publications have many advantages. Beside most of us add our knowledge, can also bring usto
around the world. By the book Post Keynesian Theory and Policy: A Redlistic Analysis of the Market
Oriented Capitalist Economy (New Directions in Post-K eynesian Economics Series) we can acquire more
advantage. Don't you to definitely be creative people? Being creative person must prefer to read a book.
Only choose the best book that acceptable with your aim. Don't possibly be doubt to change your life with
this book Post Keynesian Theory and Policy: A Redlistic Analysis of the Market Oriented Capitalist
Economy (New Directions in Post-K eynesian Economics Series). Y ou can more desirable than now.
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