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The credit derivatives industry has come under close scrutiny over the past few
years, with the recent financial crisis highlighting the instability of a number of
credit structures and throwing the industry into turmoil. What has been made
clear by recent eventsis the necessity for athorough understanding of credit
derivatives by all partiesinvolved in atransaction, especially traders, structurers,
guants and investors.

Fully revised and updated to take in to account the new products, markets and
risk requirements post financia crisis, Credit Derivatives: Trading, Investing and
Risk Management, Second Edition, covers the subject from area world
perspective, tackling issues such as liquidity, poor data, and credit spreads, to the
latest innovations in portfolio products, hedging and risk management
techniques.

The book concentrates on practical issues and devel ops an understanding of the
products through applications and detailed analysis of the risks and alternative
means of trading.

It provides:

- adescription of the key products, applications, and an analysis of typical trades
including basis trading, hedging, and credit structuring;

- analysis of the industry standard 'default and recovery' and Copula models
including many examples, and a description of the models' shortcomings;

- tools and techniques for the management of a portfolio or book of credit risks
including appropriate and inappropriate methods of correlation risk
management;

- athorough analysis of counterparty risk;

- anintuitive understanding of credit correlation in reality and in the Copula
model.

The book is thoroughly updated to reflect the changes the industry has seen over
the past 5 years, notably with an analysis of the lead up and causes of the credit
crisis. It contains 50% new material, which includes copula valuation and
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hedging, portfolio optimisation, portfolio products and correlation risk
management, pricing inilliquid environments, chapters on the evolution of credit
management systems, the credit meltdown and new chapters on the
implementation and testing of credit derivative models and systems.
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The credit derivatives industry has come under close scrutiny over the past few years, with the recent
financial crisis highlighting the instability of a number of credit structures and throwing the industry into
turmoil. What has been made clear by recent events is the necessity for a thorough understanding of credit
derivatives by all partiesinvolved in atransaction, especially traders, structurers, quants and investors.

Fully revised and updated to take in to account the new products, markets and risk requirements post
financial crisis, Credit Derivatives: Trading, Investing and Risk Management, Second Edition, coversthe
subject from areal world perspective, tackling issues such as liquidity, poor data, and credit spreads, to the
latest innovations in portfolio products, hedging and risk management techniques.

The book concentrates on practical issues and develops an understanding of the products through
applications and detailed analysis of the risks and alternative means of trading.

It provides:

- adescription of the key products, applications, and an analysis of typical trades including basis trading,
hedging, and credit structuring;

- analysis of theindustry standard 'default and recovery' and Copula models including many examples, and a
description of the models' shortcomings;

- tools and techniques for the management of a portfolio or book of credit risks including appropriate and
inappropriate methods of correlation risk management;

- athorough analysis of counterparty risk;

- anintuitive understanding of credit correlation in reality and in the Copula model.

The book is thoroughly updated to reflect the changes the industry has seen over the past 5 years, notably
with an analysis of the lead up and causes of the credit crisis. It contains 50% new material, which includes
copula valuation and hedging, portfolio optimisation, portfolio products and correlation risk management,
pricing in illiquid environments, chapters on the evolution of credit management systems, the credit
meltdown and new chapters on the implementation and testing of credit derivative models and systems.
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Editorial Review
From the Inside Flap
Credit derivatives

"Geoff has pulled out al the stopsto create the ultimate guide to OTC credit. A fantastic introduction to
structured credit combined with insightful analysis on the issues affecting the industry today."

Simon Mott, Head of Marketing, Credit Market Analysis

"Practical, clear, useful and thorough — the second edition brings the book up to date and gives anyone with
an interest in credit derivatives (investors, risk managers, traders, senior management, auditors and control
functions) a sound knowledge of the subject.”

Robert Baker, Reoch Credit Partners

"Thefirst edition has become somewhat of a'must have' on the shelf of anyone interested in credit
derivatives. Unlike alot of his peers, Geoff Chaplin managesto write abook in away that is both easily
accessible and practically useful; and without economizing on the academic rigour. | found it both eminently
readable and peppered with realistic examples. Furthermore it challenges the reader to discover the
intricacies of the credit derivative market for themselves by providing them with industry standard tools. The
new addition updates the reader on the more recent devel opments in the credit derivative market; touching
upon both the rationale as well as the math. | cannot recommend it more highly!"

Darren Smith, Head of Credit Structuring, WestLB A
G

From the Back Cover

The credit derivatives industry has come under close scrutiny over the past few years, with the recent
financial crisis highlighting the instability of a number of credit structures and throwing the industry into
turmoil. What has been made clear by recent eventsis the necessity for athorough understanding of credit
derivatives by al partiesinvolved in a transaction, especially traders, structurers, quants and investors.

Fully revised and updated to take in to account the new products, markets and risk requirements post
financial crisis, Credit Derivatives: Trading, Investing and Risk Management, Second Edition, covers the
subject from areal world perspective, tackling issues such as liquidity, poor data, and credit spreads, to the
latest innovations in portfolio products, hedging and risk management techniques.

The book concentrates on practical issues and develops an understanding of the products through
applications and detailed analysis of the risks and alternative means of trading.

It provides:

- adescription of the key products, applications, and an analysis of typical tradesincluding basis trading,
hedging, and credit structuring;
- analysis of the industry standard 'default and recovery' and Copula models including many examples, and a



description of the models' shortcomings;

- tools and techniques for the management of a portfolio or book of credit risks including appropriate and
inappropriate methods of correlation risk management;

- athorough analysis of counterparty risk;

- anintuitive understanding of credit correlation in reality and in the Copula model.

The book is thoroughly updated to reflect the changes the industry has seen over the past 5 years, notably
with an analysis of the lead up and causes of the credit crisis. It contains 50% new material, which includes
copulavaluation and hedging, portfolio optimisation, portfolio products and correlation risk management,
pricing in illiquid environments, chapters on the evolution of credit management systems, the credit
meltdown and new chapters on the implementation and testing of credit derivative models and systems.
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has also maintained strong academic interests — he was a visiting (emeritus) professor at the University of
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Users Review
From reader reviews:
Lacie Young:

Hey guys, do you wishes to finds a new book to learn? May be the book with the headline Credit
Derivatives: Trading, Investing,and Risk Management suitable to you? The book was written by well known
writer in this era. The actual book untitled Credit Derivatives: Trading, Investing,and Risk Managementis
one of severa books which everyone read now. This particular book was inspired a number of peoplein the
world. When you read this e-book you will enter the new age that you ever know ahead of. The author
explained their strategy in the simple way, thus all of people can easily to be aware of the core of this guide.
This book will give you alots of information about this world now. So that you can see the represented of
the world in this book.

Heather Jones:

The guide with title Credit Derivatives: Trading, Investing,and Risk Management has alot of information
that you can discover it. Y ou can get alot of help after read this book. This book exist new expertise the
information that exist in this guide represented the condition of the world now. That isimportant to yo7u to



understand how the improvement of the world. This book will bring you inside new era of the the positive
effect. You can read the e-book with your smart phone, so you can read this anywhere you want.

Beatrice Raybon:

As a college student exactly feel bored to reading. If their teacher questioned them to go to the library or
make summary for some book, they are complained. Just small students that has reading's heart and soul or
rea their interest. They just do what the teacher want, like asked to the library. They go to there but nothing
reading very seriously. Any students feel that examining is not important, boring along with can't see
colorful images on there. Yeah, it isfor being complicated. Book is very important for you personally. Aswe
know that on this era, many ways to get whatever we really wish for. Likewise word says, many ways to
reach Chinese's country. So , this Credit Derivatives: Trading, Investing,and Risk Management can make
you feel more interested to read.

WillieMcCorkle:

What is your hobby? Have you heard in which question when you got learners? We believe that that question
was given by teacher to their students. Many kinds of hobby, Every person has different hobby. And you
know that little person such as reading or as examining become their hobby. Y ou must know that reading is
very important along with book as to be the thing. Book isimportant thing to increase you knowledge,
except your personal teacher or lecturer. Y ou will find good news or update concerning something by book.
A substantial number of sorts of books that can you take to be your object. One of them is Credit

Derivatives: Trading, Investing,and Risk Management.
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